
  

Andrew Giblin: BREXIT  

In January 2013 British Prime Minister David 

Cameron promised an "in/ out" referendum on 

British membership of the European Union in 

2017, should his Conservative party win a 

majority at the next general election, expected to 

be in May 2015.  

Cameron is under 

pressure from his own 

party and facing a 

political threat from 

the UK Independence 

Party.  In the event that Cameron is not elected, 

then a referendum is unlikely to be held as it is 

not supported by the opposition political parties.  

Cameron has indicated that he wants to renegotiate the UK’s relationship with the 

EU prior to a referendum. The main focus of these negotiations is expected to be 

reducing red tape and stopping the transfer of more power to Brussels. 

Britain has a “love/ hate” relationship with Europe.  Today’s union is larger than the 

EEC and reaches much further into British life; 

many citizens do not feel as integrated into Europe 

as people on the Continent do – water acts as a 

barrier.  It is widely recognised that the UK has 

benefited from being part of the single market, but 

opposes further EU integration.   

The argument for staying in the EU focuses on: 

labour mobility, the financial benefits of the single market (with the EU being the 

UK’s largest trading partner) and providing access for its financial services industry 

to the other 27 member states. The UK has greater political clout on the global stage 

being part of a larger block and has the benefit of having a say in EU laws, even if it 

does not like them. 

Many argue that the benefit for the UK of leaving the EU is to have greater control 

over its own destiny.  Much of the argument focuses on removing and reducing the 

burdensome red tape imposed by Brussels which should result in savings that the 

UK can use for deficit reduction and projects that it, rather than Brussels, wants to 

spend funds on.  There is a strong desire to restore the British legal system 

especially in relation to the European Court of Human Rights. 

Political leaders in the EU have criticised demand for a British renegotiation and 

publicly support Britain's continued membership.  

General international opinion is that Britain should 
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remain within the EU so that it can influence policy.  Business is also supportive of 

the UK remaining in the EU, but UK public opinion is evenly split.   

Leaving the EU could have a significant impact on the financial services sector, the 

UK being the largest net exporter of financial services in the world, unless the UK 

could negotiate access to the single market as part of a “divorce settlement”.  

International financial institutions, however, cannot ignore the increased regulation 

and restrictions being imposed by Brussels on the sector which represent as much of 

an issue as a possible Brexit. 

We now know the outcome of the Scoxit vote and many of the arguments which we 

have seen rehearsed in this debate are also relevant for the Brexit debate.  Yet 

many argue that the UK will be in a much stronger economic position if it left the EU, 

than Scotland would have been in the case of Socxit.   

For now, we will have to wait for the results of the 2015 UK general election to know 

whether a referendum will happen in 2017 or not, and the significant diplomacy that 

will be required to renegotiate the British relationship with Europe in order to try and 

stop a European divorce. 


